








FOR THE YEAR ENDED 30 JUNE 2007

Notes To And Forming Part Of The Financial Statements (continued)

@ Related Party Transactions (Continued)

Other Transactions with Directors and Key Management Personnel

A family member of Dr G L Blackman is employed by Institute of Drug Technology Australia Limited. This family member
is employed on employer/employee terms, and has been compensated based on the role they perform.

A director, Dr G Vaughan, is a director of Cytopia Limited. Institute of Drug Technology Australia Limited has entered into
a contract to provide services to Cytopia Limited on normal commercial terms and conditions and at normal commercial

rates.
2007 2006
$ $
Aggregate Amount of Other Transactions with Directors and
Key Management Personnel
Employee Benefits 15,917 15,917
Professional Services 19,750 488,514
2007 2006
$000 $'000
@ Reconciliation Of Net Cash Inflow From Operating Activities To
Operating Profit After Income Tax
Net cash inflow from operating activities 8,740 4,871
Depreciation and amortisation (2,192) (2,128)
Interest income 113 88
Net loss on sale of non current assets (78) (1)
Net gain on sale of non current assets - 6
Non-cash share based payment (97) (93)
Change in operating assets and liabilities
(Decrease)/Increase in receivables 153 635
(Decrease)/Increase in inventories (252) (434)
(Increase)/Decrease in payables 11 445
(Increase)/Decrease in provision for deferred income tax (20) (185)
(Increase)/Decrease in other provisions (1,011) 409
Operating profit after income tax 5,467 3,613
@ Earnings Per Share
Basic earnings per share 12.7¢ 8.4¢
Diluted earnings per share 12.7¢ 8.4¢
Weighted average number of ordinary shares on issue during the year used in
calculation of basic earnings per share 42,932,917 42,865,318
Weighted average number of ordinary shares on issue during the year
used in the calculation of diluted earnings per share 42,932,917 42,865,818
Basic Earnings per share
Profit attributable to the ordinary equity holders of the company used in
calculating basic earnings per share 5,467 3,613
Diluted earnings per share
Profit attributable to the ordinary equity holders of the company used in
calculating diluted earnings per share 5,467 3,613

Information Concerning the Classification of Securities
Options
Options granted to managers and directors under the Institute of Drug Technology Australia Limited Executive Share Option

Plan are considered to be dilutive potential ordinary shares where the exercise price is less than the share price as at 30
June 2007. Only these potential ordinary shares have been included in the determination of diluted earnings per share.

No options have been included in the determination of basic earnings per share. Details relating to options are set out in
Note 23.
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FOR THE YEAR ENDED 30 JUNE 2007
Notes To And Forming Part Of The Financial Statements (continued)

@ Critical Accounting Estimates And Judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that may have a financial impact on the entity and that are believed to be reasonable under

the circumstances.
Critical judgements in applying the entity’s accounting policies.
Future economic benefit of capitalised development costs.

The company applies AASB 138 Intangible Assets to determine the adequacy of the carrying value of the capitalised
development costs. Judgement is applied to periodically assess the appropriateness of the carrying value.

In making this judgement, the company makes reasonable and supportable assumptions to best represent management’s
estimate of the economic conditions that will exist over the useful life of the asset. In particular, the company evaluates,
amongst other factors, the technical feasibility to complete the project, the existence of a market for the output and future

sales contracts to conclude on the probability that expected future economic benefits will flow to the entity.

Where it is considered there is no longer a market for a project, the company recognises an impairment in accordance
with AASB 136 Impairment of Assets.
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FOR THE YEAR ENDED 30 JUNE 2007
Directors’ Declaration

In the directors’ opinion:

(a)  the financial statements and notes set out on pages 19 to 45 are in accordance with the Corporations Act 2001,

including:

(i) complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory professional
reporting requirements; and

(i) giving a true and fair view of the company's financial position as at 30 June 2007 and of its performance, as
represented by the result of its operations, changes in equity and cash flows, for the financial year ended on
that date; and

(b)  there are reasonable grounds to believe that the company will be able to pay its debts as and when they become due
and payable; and

(c) the audited remuneration disclosures set out on pages 7 to 11 of the directors’ report comply with Accounting
Standard AASB 124 Related Party Disclosures and the Corporations Regulations 2001.

The directors have been given the declarations by the chief executive officer and chief financial officer required by
Section 295A of the Corporations Act 2001.

This declaration is made in accordance with a resolution of the directors.

G L Blackman
Director

R Burnet
Director

Melbourne
10 September 2007
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RSM Bird Cameron Partners

Chartered Accountants

Level 8 Rialto South Tower

525 Collins Street Melbourne VIC 3000
PO Box 248 Collins Street West VIC 8007
T +61 39286 1800 F +61 3 9286 1999
WWW.rsmi.com.au

INDEPENDENT AUDIT REPORT
TO THE MEMBERS OF INSTITUTE OF DRUG TECHNOLOGY AUSTRALIA LIMITED

We have audited the accompanying financial report of Institute of Drug Technology Australia Limited (“the
company”’), which comprises the balance sheet as at 30 June 2007, and the income statement, statement of changes in
equity and cash flow statement for the year ended on that date, a summary of significant accounting policies, other
explanatory notes and the directors' declaration.

We have also audited the remuneration disclosures contained in the directors’ report. As permitted by the
Corporations Regulations 2001, the company has disclosed information about the remuneration of directors and
executives (“remuneration disclosures”), required by Accounting Standard AASB 124 Related Party Disclosures,
under the heading “remuneration report” in pages 7 to 11 of the directors’ report and not in the financial report.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of the financial report in
accordance with Australian Accounting Standards (including the Australian Accounting Interpretations) and the
Corporations Act 2001. This responsibility includes establishing and maintaining internal control relevant to the
preparation and fair presentation of the financial report that is free from material misstatement, whether due to fraud
or error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances. In Note one the directors also state, in accordance with Accounting Standard AASB
101 Presentation of Financial Statements, that compliance with the Australian equivalents to International Financial
Reporting Standards ensures that the financial report, comprising the financial statements and notes, complies with
International Financial Reporting Standards.

The directors of the company are also responsible for the remuneration disclosures contained in the directors’ report.
Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant
ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance
whether the financial report is free from material misstatement. Our responsibility is to also express an opinion on the
remuneration disclosures contained in the directors’ report based on our audit.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
report. The procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial report in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the directors, as well as evaluating the overall
presentation of the financial report and the remuneration disclosures contained in the directors’ report.

2R
=2

Liability limited by a Major Offices in: RSM Bird Cameron Partners is an
scheme approved under Perth, Sydney, Melbourne, independent member firm of RSM
Professional Standards Adelaide and Canberra International, an affiliation of independent ouaﬁ
Legislation ABN 36 965 185 036 accounting and consulting firms. Endorsed

o1 Lic a6
[romt iy



RSM Bird Cameron Partners

Chartered Accountants

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.
Auditor s Opinion

In our opinion:

(a) the financial report of Institute of Drug Technology Australia Limited is in accordance with the Corporations
Act 2001, including:

(1) giving a true and fair view of the company's financial position as at 30 June 2007 and of its
performance for the year ended on that date; and

(ii) complying with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Regulations 2001;

(b) the financial report also complies with International Financial Reporting Standards as disclosed in Note 1.
Auditor’s Opinion on the AASB 124 remuneration Disclosures Contained in the Directors’ Report

In our opinion the remuneration disclosures that are contained in pages 7 to 11 of the directors’ report comply with
Accounting Standard AASB 124,
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RSM BIRD CAMERON PARTNERS P A RANSOM
Chartered Accountants Partner

10 September, 2007
Melbourne



FOR THE YEAR ENDED 30 JUNE 2007
Shareholder Information

The shareholder information set out below was applicable as at 21 August 2007.

A. Distribution of Equity Securities
Analysis of numbers of equity security holders by size of holding:

No. of Fully Paid Ordinary Shares Held Ordinary Shares

Shares Options
1 - 1,000 579 -
1,001 - 5,000 1,018 -
5,001 - 10,000 322 -
10,001 - 100,000 376
100,001 - over 43

2,338 14

There were 176 holders of less than a marketable parcel of ordinary shares.

B. Twenty Largest Shareholders
The names of the twenty largest holders of ordinary shares are listed below:

Name Number of Ordinary Percentage of

Shares Held Issued Shares
1. Graeme Leslie Blackman 5,830,313 13.62
2. Paulene Blackman 4,692,737 10.96
3. ANZ Nominees Limited 2,704,088 6.32
4. Keygrowth Pty Ltd 2,332,116 5.45
5. Fortis Clearing Nominees P/L 1,319,828 3.08
6. National Nominees Limited 1,161,325 2.71
7. J P Morgan Nominees Australia Limited 839,728 1.96
8. Coven-SA Ltd 782,300 1.83
9. Debuscey Pty Ltd 746,800 1.74
10. Mr Anthony Huntley 496,330 1.16
11. RBC Dexia Investor Services Australia Nominees Pty Limited 465,396 1.09
12. Avanteos Investments Limited 417,400 0.97
13. Mr Theodore Hays MclLendon 358,300 0.84
14. Belgravia Strategic Equities Pty Ltd 321,215 0.75
15. Dr Geoffrey Norman Vaughan 304,400 0.71
16. PAPL Ebsco Pty Ltd 300,000 0.70
17. Mirlex Pty Ltd 273,070 0.64
18. Mr Richard Frederick Haselgrove 256,600 0.60
19. Alfred Murray Estates Pty Ltd 226,547 0.53
20. Paribas Pty Ltd 200,000 0.47

24,028,493 56.13

C. Substantial Holders
Substantial holders in the company are set out below:

Ordinary Shares Number Held Percentage
Graeme Leslie Blackman 5,830,313 13.62
Paulene Blackman 4,692,737 10.96
Keygrowth Pty Ltd 2,332,116 5.45

D. Voting Rights
A registered holder of shares in the company may attend general meetings of the company in person or by proxy and on
a poll may exercise one vote for each share held.
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. @39 IDT

Institute of Drug Technology Australia Limited
ABN 66 006 522 970

Registered office
45 Wadhurst Drive Boronia Victoria 3155 Australia
Telephone +61 (3) 9801 8888 Facsimile +61 (3) 9801 8773
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